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Welcome to this week’s edition of the BLawyers 

Vietnam’s Legal Update, a news update for 

who wants to stay on the edge of Vietnam’s   

legal policies and guidelines 

On this week’s Legal Update, we will lead you ex-

plore 3 following issues: 

1. Issuing Temporary Residence Card (“TRC”) 

for expats; 

2. Maximum deposit interest rate and maximum 

short-term lending interest rate of credit insti-

tutions and foreign banks’ branches (“credit 

institutions”); and 

3. Contractor tax policy for foreign individuals 

doing business. 
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ISSUING TRC FOR EXPATS 

Labor Code 2019 has some new regulations on work permit (“WP”) exemption. Accordingly, own-

ers or capital contributors of limited liability companies will no longer be an automatic case of ex-

emption. In order to be exempt from WP, they must also satisfy the capital contribution value ac-

cording to Government's regulations. This leads to case that foreign contributors still have to obtain 

WP even though they are investors. Thus, such subjects can hold a work visa (“LD” type) or an in-

vestment visa (“DT” type) under Law on Entry, exit, transit, and residence of foreigners residing in 

Vietnam 2014. 

Law on amendments to Law on Entry, exit, transit and residence of foreigners in Vietnam 2019 regu-

lates foreign investors and representatives of foreign organizations investing in Vietnam with con-

tributed capital valued less than VND3 billion will be issued with a DT4 visa. Valid of such visa is 

no more than 12 months and the foreigners will not be granted TRC. 

A question is, if investors must obtain WP, will they have work visa (“LD2” type) or investment 

visa (“DT4” type) under new laws? 

On 30 September 2020, Ministry of Public Security issued Official Letter No. 3337/BCA-V03 re-

solving the above problem as follows: 

The Immigration Agency will base on the following criteria to issue a DT or LD visa: 

i. The request of the foreigner (for investment or labor purpose); and 

ii. Attached proving documents (documents proofing the investment or a WP). 

Issuance of TRC bases on type of issued visa. Accordingly, the limitation is not exceeding 02 years 

for TRC with sign of LD1 (for exemption from WP) and LD2 (for WP issuance). Meanwhile, the 

competent authority will not issue a TRC for expats holding a DT4 visa pursuant to new regulations.  
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The maximum interest rates for deposits in VND: 

• The maximum interest rate applicable to the demand deposits and under 01-month term deposits remains at 

0.2%/year; and 

• The maximum interest rate applicable to term deposits from 01 month to under 06 months decreased from 

4.25%/year to 4.0%/year. Apart from that, People’s Credit Funds and Microfinance Institutions apply the 

maximum interest rate for term deposits from 01 month to under 06 months at 4.5%/year. 

Interest rate of term deposits in VND for organizations and individuals at credit institutions made before 01 Oc-

tober 2020 is valid until the expiration of the term. In case the agreed term expires but such organizations or in-

dividuals do not receive the deposit yet, the credit institutions shall apply the deposit interest rate according to 

Decision 1729/QD-NHNN. 

The maximum short-term lending interest rates in VND: 

• Credit institutions apply the interest rate of 4.5%/year. 

• People’s Credit Funds and Microfinance Institutions apply the interest rate of 5.5%/year. 

The interest rate applicable to credit contracts or loan agreements signed before 01 October 2020 is possible to 

be continued under the signed contracts or agreements in accordance with the law at the time of signing.  

Maximum deposit interest rate and maximum short-term 
lending interest rate of credit institutions 

On 30 September 2020, the State Bank of Vietnam issued Decision No.1729/QD-NHNN on maximum 

interest rates for deposits in Vietnam Dong (“VND”) and Decision No. 1730/QD-NHNN on maximum 

short-term lending interest rates in VND of credit institutions as follows:  
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On 31 August 2020, Hanoi City Tax Department issued Offi-

cial Letter No. 79916/CT-TTHT on the contractor tax policy 

applicable to foreign individuals doing business as follows: 

If an enterprise hires a foreign individual having a business reg-

istration or is a foreign trader under foreign law (“individual 

trader”) to work under a contract, the individual trader’s in-

come from such contract shall be subject to foreign contractor 

tax. 

If the individual trader is ineligible to directly declare tax in Vi-

etnam, the enterprise shall declare, deduct and submit VAT and 

PIT on behalf of the individual trader according to regulations. 

Individual trader shall directly declare, deduct and submit VAT 

and PIT if the following conditions are satisfied: 

i. Being a resident of a person in Vietnam; 

ii. Doing business in Vietnam 183 days or more under a con-

tractor contract or a subcontractor contract; and 

iii. Applying Vietnamese accounting regime, registering taxa-

tion and getting the tax book from tax authorities. 

Contractor tax  

policy for  

foreign individuals 

doing business 
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